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Salit: Yes. 
 
Newman: What do you do? I don’t know. What’s the process by which you decide 
that? Well, it turns out that the American people just weighed in and said: Change it. 
 
Salit: Change with a capital “C.” 
 
Newman: Which is not how America does things. That’s not a method by which we 
deal with these kinds of things. What will Bush and the current Congress do? I think, by 
and large, they’ll continue to do nothing and try to maintain. What does Obama do, in 
the face of that? Obviously, that’s what he’s trying to determine. 
 
Salit: Do you think the American people voted for change with a capital “C”? 
 
Newman: You might say that or you might say they voted, at least in substantial 
measure, to get rid of the people and/or the approach which got us into this disaster. 
Which is not necessarily the same thing as voting for change with a capital “C.” 
 
Salit: OK. 
 
Newman: The American people are saying, if you listen to them carefully: We’ve 
gotten into this trouble before. And we’ve gotten out of it. 
 
Salit: Yes. 
 
Newman: After all, there’s something potentially conservative in the vote for Obama. 
It could be interpreted to mean that many Americans think we’ve been excessive in the 
way we have characteristically dealt with economic crises, as in extreme deregulation 
vs. dramatic welfare statism, and that what we really have to do is something more 
ordinary, rather than excessive. Some people might argue there’s a third camp. 
 
Salit: A third camp? 
 
Newman: The third camp being to find a clear workable, pragmatic distinction 
between a conservative and a much more liberal approach. Is there one? It’s not clear 
that there is. 
 
Salit: When you said that one way to look at the vote for Obama is that it’s a 
conservative vote, I thought you might have meant that many people are thinking 
America’s been in a big jam, a Great Depression, befo e and we worked ou  way out of 
it. So we want you, Barack Obama, to come in and be the president and work the 
country out of it. And we are confident that you can do that. Certainly the polls show 
that. The polls show 72% of Americans think that Obama can fix the economy. 
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Newman: But they don’t know what fixing it is going to entail. 
 
Salit: No. 
 
Newman: Of course, they believe in Obama. And 97% of Americans believe in God, 
but it’s not clear that God has a workable plan for this. 
 
Salit: OK. But the point of my question is this. Is the fact that America has worked its 
way out of a great crisis before something that people can be comforted by? Does that 
fact make it more reasonable to expect that it can be done this time, too? 
 
Newman: Who knows? There’s a big distinction between having gotten out of the 
Depression and getting out of one again. Those are two very different things. 
 
Salit: Yes. And we see a recognition of that in the reports coming out of the world 
economic summit. Twenty nations gathered in Washington and discussed a “road map” 
for updating and overhauling a range of financial regulations on an international basis. 
 
Newman: Bush doesn’t like any of that. 
 
Salit: No, not at all. The Europeans do. But the most important thing about the 
meetings is that they took place and twenty countries, rather than the usual seven or 
eight took part. And they did entertain the idea of regulators having cross-border 
authority, even though the group took no action. 
 
Newman: The next meeting is scheduled for April – about 100 days after Obama takes 
office. That’s when Obama is going to have to articulate and define how he sees the 
United States participating in such a global reordering. 
 
Salit: How does he weigh all that, do you think? 
 
Newman: I don’t presume to know. But I think some of the big factors have to do with 
the triadic relationship between the U.S., Europe and China. Obama will need to further 
develop U.S.-China trade and financial ties, but he will also want to make sure that 
Europe remains a dominant financial and economic player. So, he will have to calibrate 
how much he is willing to further empower China, which can be good for the U.S. 
economy, and how much he wants to help shore up the European position. All of this 
has to be framed against the backdrop of government-sponsored economic stimulus for 
the U.S. 
 
Salit: Well, no wonder he focused on the puppy at his press conference! Thanks, Fred. 
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